NSVR & ASSOCIATES uie
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
To the Members of M/s. Machint Selutions Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Machint Solutions Private
Limited("the Company”), which comprise the Balance Sheet as at March 31, 2020, the
Statement of Profit and Loss and the Statement of Cash Flows for the year ended on that
date, and a summary of the significant accounting policies and-other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 ("the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, the profit and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in ac;&maﬂce with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Qur responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report, We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the independence requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made there under, and we
have fulfilled our other ethical resporsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. :
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board's Report including Annexures to Board's Report, Business Responsibility Report,
Corporate Governance and Shareholder's Information, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In cannection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(3)
of the Act with respect to the preparation of these financial statements that give a true
and falr view of the financial position, financial performance, total comprehensive income
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards referred to in Section 133 of
Companies Act 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014.This
respansibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management Iis responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either




intends to liquidate the Company or to cease operations, or has no realistic alternative but to
doso.

The Board of Directors are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the Accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

B Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that insufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatemnent resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.




. Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3}{i) of
the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and
gualitative factaors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (i) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal cantrol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
pericd and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication,




Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2016, issued by the department of
company affairs, in terms of section 143 (11) of the companies Act, 2013, and on the basis of our
examination of the books and records as we considered appropriate and according to the
information and explanation given to us, we give in the “Annexure A" a statement on the matters
specified in paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Companies Act 2013, we report that;

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books.

c) The Balance Sheet and Statement of Profit and Loss and Cash flow Statement dealt with by
this Repart are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financials comply with the Accounting Standards specified under of
Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014

e) On the basis of written representations received from the directors as on March 31, 2020, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020, from being appointed as a director in terms of sub section (2) of section 164 of the
Companies Act, 2013.

f) Since the Company's turnover as per last audited financial statements is less than Rs.50 Crores
and its borrowings from banks and financial institutions at any time during the year is less than
Rs.25 Crores, the Company is exempted from getting an audit opinion with respect to the
adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such controls vide notification dated June 13, 2017; and

f) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i) There are no pending litigations for or against the Company which would impact its
financial position.

il The Company does not have any derivatives contracts. Further there are no long term
contracts for which provisions for any material foreseeable losses is required to be made.




iii) There are no amounts pending that are required to be transferred to Investor Education
and Protection Fund.

For NSVR & ASSOCIATES LLP.
Chartered Accountants

{Partner)
M.no:218544
UDIN : 20218544 A8AMAYT512

Date: 03.08.2020
Place: Hyderabad




NSVR & ASSOCIATES we
CHARTERED ACCOUNTANTS

ANNEXURE ‘A" TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Machint Solutions Private
Limited of even date)

i In respect of the Company's fixed assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b The Company has a program of verification to cover all the items of fixed assets ina
phased manner which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. Pursuant to the program, certain fixed assets were physically
verified by the management during the year. According to the information and explanations
given to us, no material discrepancies were noticed on such verification.

{c ) According to the information and explanations given to us, the records examined by us
and based on the examination of the conveyance deeds / registered sale deed provided to us,
we report that, the title deeds, comprising all the immovable properties of land and buildings
which are freehold, are held in the name of the Company as at the balance sheet date. In
respect of immovable properties of land and building that have been taken on lease and
disclosed as fixed assets in the financial statements, the lease agreements are in the name of
the Company.

i. The Company is in the business of providing software sepvices and does not have any
physical inventories. Accordingly, reporting under clause 3(ii}.of the Order is not applicable
to the Company.

ii. The Company has not grmted any loans, secured or unsecured to companies, firms or
other Parties covered in the register maintained under section 488 of the Companies Act.
Thus, Clause 3(iii) of the Order is not applicable,

iv. In our opinion. and. according. to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act in respect of
grant of loans, making investments and providing guarantees and securities, as applicable.

v. The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31, 2020 and therefore, the provisions of the clause 3(v) of
the Order are not applicable to the Company.

vi. The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013 for the business activities carried out by
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the Company. Thus, reporting under clause 3(vi) of the order is not applicable to the
Company.

vil.According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax,
Customs Duty, Cess and other material statutory dues applicable to it with the appropriate
authorities.

b. There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and
other material statutory dues in arrears as at March 31, 2020for a period of more than six
months from the date they became payable.

viii.  Based on our Audit procedures and on the information and explanations given by
the management, we are of the opinion that the company has not defaulted in repayment
of dues to a financial institutions, banks or debenture holders.

ix. Money raised by way of term loan were applied for the purpose for which it was raised.

x. The Company has not raised moneys by way of initial public offer or further public offer ,
hence this clause is not applicable.

%i. To the best of our knowledge and according ta the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

xil. Based upon the audit procedures performed and the information and explanations
given by the management, the no managerial remuneration has been paid. Hence
mandated by the provisions of section 197 read with schedule V to the Companies Act not
applicable.

xiii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the
Order is not applicable to the Company.




xiv. In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013 where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

xv.  During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly paid convertible debentures and hence reporting under clause 3(xv) of the
Order is not applicable to the Company.

v.In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its Directors or
persons connected to its directors and hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For NSVR &ASSOCIATES LLP.,
Chartered Accountants
(FRNo.0088015/S200060)

vl

CA, Rangabatid. M

Partner

M.no.218544

UDIN: 20218544AAA8AyT512.

Date: 03.09.2020
Place: Hyderabad.
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I Asat 31,03.2020 As at 31,03.201%
PARTICULARS Mote Mo, T oy oy =
] EQUITY AND LIABILITIES
I.|Shareholders’ funds
(a) Share Capital | 1,00,00,000 1,060,000
(b} Reserves and Surplus 2 72,17,329 19,501,984
() Money recesved against share warrants
1,72,17.329 20,51,984
2. |Share application money pending allotment -
3 Non- current linbilities
(&) Long-term bormowings 3 16,46,845 .
(b} Deferred Tax Habilities (Met) 4 57,944 5.071
(e} Other Long term linhilities
(d) Long-term Provisions
17,04,789 4071
4.\ Current Liabilities
(&} Shart term borrowms " z
(b Trade payibes 5 0828 797 78840
(e} Other current lishilitias & 26775726 56,24 .131
(d) Short term provisions 7 18,69.135 6,76,762
3.84,73,657 70,89,927
TOTAL £,73.95,775 91,50.952
1 ASSETS
I.{Non-current assets
(n) Fixed assets &
(1) Tang:hle assets 2832002 3,83.501
(1) Imangible assets 2047594
(iii) Cupitul work-in-progress
(i¥) Intangible assets under =
(b} Mon-current investmenis 3 &
{e) Deferred tax assets (net)
{d) Long-term loans and advances - -
(&) Ciber non-gurrent assets g 20,80,800 7.60_800
69.60,487 11.44.301
L|Current assels
(&) Current investmenis
(b) Inventories 10 18,95.782 -
() Trade receivables 11 43372242 5851316
{d) Cash and Bank Balonces 12 3,76,998 1,356,549
(&) Shorterm loans and advances 13 29.41,356 580,658
(1) Onbyer current assets 14 18,458,910 10,18, 118
3,04.35,288 &0,06,681
TOTAL 5.73.95,775 9150982
Sigrmificant Accounting palicies snd Notes o
Accounty n
For NSV R & ASSOCIATES LLP For on behalfl of Board of Directors
Chartered Accountants

FRM - 0GBRO1S/S2

M.No. 218544
UM - 202 B34 AAAAAYTHI2

Plnce - Hydernbad
Date . 03.09.2020

5 Yasnehos ok Xy 9
ch \admo\elh
S Kalyan Chaloravarthy Padmavathi Chillars
Mannging Director Director
DIN 0R104981 DIM : 08160329




PARTICULARS

Far the Year

Ended 31.03.2019

Rs

Ra.

Ra,

Ra.

Revenue feom sperailons:
Sule of Goods
Sule of Services

her Income
‘Tatnl Revenue (1+ 11}

Expenses

Purchases

Changes in lnveniory

Direct Expenses

Employes benafits expense

Finance Costs

Diepreciation and amortization expense
Oither expense

Total Expense

Prafit before exceptional and extreordinery iteoms and
tax (V-1V}

Esceptional lems
Profit before extraondinary items and taz (V-V1)
Extraordinary iiems
| Profit before tax (VII-VII)
Tax expense:
{1} Cusvent 1ax
{2} Deferred 1ax

Profit{ Loss) for the period Mrom continuing operations
(X -X)

FeufitLoss) for the perfod Trom discontinuing
oporations

Tax expense of discontinuing operntions

Profit!| Loas) from discontinuing sperations (after tax)
(XI-XT0)

Profit Losa) for the period (X1 + XIV)

Esrnings per equity share;
(1} Basic
(2 Dhluted

Significant Accounting policies and Notes 1o Accounts

&
17
18
19
20

‘5,53.58.063

5,9,58,063

T425270

74,2530

57

37,91 564
(14,93,782)
116,463,988
250.20.95%
500,414
630,072
§4,61,597

5,93,58.063

521,714,711

8,133,798
23,03,004

52767
1508442

71,8338

T8I

18,609,134
45473

71,843,352

19,18,007

T4, 15327

4787811

26,357,810

1637816

£.76,762
Y071

5145345

52,6545

4316
4316

1637516

45,833

19,51 983

19.51,983

19520
19520

In1enms-of our repon niached,

For N5V R & ASSOCIATES LLP
Chartered Accouniants
FIRUM . D0RB01

(M Rangu

Partner

M.No. 218544

ULMN - 20218844 AR A RAY TS

Place :
Date 03,09 2020

For an behalf of Board of Directors

e &_\cg"ﬁm o m““w!i“?

S Kalyne Chakravarthy
Munagmg Drerector
DIN - 0E104581

ch.

Podmavathi Chilla
Directar
DIN: 02140320




M/s. MACHINT SOLUTIONS PRIVATE LIMITED

CiN : UT4UBaTGR0TRPTC 2T 14T

CASH FLOW STATEMENT FOR THE YEAR ENDED }1st MARCH 2020

As at 31.03.2020 As at 31.03.2018

PARTICULARS

Amount Rs.

Amount Rs. Amount Rs,

Amount Ra.

W FR
Mot profit | (Loss) bafore tax & adjustments
Adiustments for !
Dapraciation
Interest Recalvad

Oparating Profit before Working Capital Changs
Adfustments for
Inwriiones

Trade & Cther Recaivables

Changes in other Cument Liabities

Loans & Advence end other currant assets.
Change In Other Gusrent Assels

Cesh flow Befors Tax and Extra Ordinary ltems
Tax Paid

Ada: Prior Penod Rem (Bonus)

Less: Prior Penod Expensas
Wit Cash fow from Operations balore tax

Leas: Tawee Paid

MAT

Cash Flow from Operating Activitles

L
Fixad Astats Purchased
Advances for fhosd Assels
Incresea in Deposits
Cash Fiow from Investing activities
Changa In Share Capital
Shana Application mansy
1Barrum|ngl Increase/Decrease
Interast Recetned
Cash Flow from Financing Activities
Nel Incroase in Cash & Cash Equivalents
Cash & Cash equivalents at the beginning of the year

Cash & Cash equivalents at the end of the year

FL: WITE

52,865,345 15,5
630972

830,872
58,986,217

(18,95 TB2)
(3,75,20,928)
313,83, 731
(18,80,558)
(8.30,782)

(58,51,316)
70,898,908
{19,08,816) |7.5
(1,08 24.427T)

{4828 140) 12,5

{49,28,1‘ 10)
(49,28,110)

{51,27,158) {4,35,766)

{13,20,000) rr.eu.!;m::

(64,47,188)

85,00,000 1.00,000

16,46,B46 ¥
43,873 2

1,16,85,718
2,20,454
1,586,547

3,76,998

62267
20,04,250

12,53,115

12,5318

{11,96,568)

1,00,000
1,568,547

1,568,547

1,883

1,138)

3,115

In fermE of our regon atlached.

Parinar
M. Noo 218544 \,
UDIN * 2021854488804

Flaca : Hydarahad
Catm © 03.09.2020

For and on behalf of the Board of Directors

g,.ceee? Yot cha ey

§ Halyan Chak
Managing Direcior
DM : 08104081

¥
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NOTES FORMING PART OF ACCOUNTS

~Authorised Capital
10,00,000 Equity Shares of Ra 10v- each 1000, Ch0, (KO 10,00, 00K
Previous Year - 100,000 Eqinty shares of Ba 10/ Each]
-1 Subscribed and Puid up Ca
10,00,000 Equity Shares of Ra. 10/ ench fully pusd-up 1,00, 00 (0 1,0 D00
Previous Year - 10,000 Equity Sheres of Rs. 10/~ i
. WETE M yearsh as Tully paid
up Bonug by wory capitalisation of Security Premium Acesen
TOTAL | (] 1,010,000
« Reconciliation of Shares: Nus AmtiRa) Nis Amt{Rsj
| Chpeying Share Capital 10,000 1,000,000 - -
Add: Slares issuoed During the year 5.90,000 G, 00, D00 10,000 1,010,000
Add: RaphiaBos Slares Tasued - = . -
Tl 10,0040 |06} D OO0 10,4 1,00 0a0
Less: Buy back of Shares - - - -
Less Reduction in Cagital = - . E
Closing Share Capital 1000000 1 (o0 0,000 10 00 100,000
~Lans of Slewrw hoddees huving 5% of more Shares (In Moaj
Mame CH Sharehnlders In Mea In "% I Peos In%
£ Walyan Clakmvariy 467,001 T 5,000 Ty
§ Rajesh 3,18.489 28 : :
Ch Padsmavathi 1,450 (111 4,200 a1
Olagrs 1,050 o Bo0 (]
Talal B0, 00, 000 14 10,000 100

Capital Reserve

Genernl Heserve

Frofit and Loss Account

Cipening Balmnoe

19.51,584

Add:  Profit During The Yesr

5265145

19,51 984

Less: Proposed Dividend (Incl Tax)

{Disclose Amt of Dividend Per Shora)

Transfer to Reserves

Buins Shares




Veluele loan from kotok bank

minount paybale to simdry crediton 5,08, 104 788,34
|Cihor Croditors 2.00,603

Linsseared Loans from Directors & Shareholders & Cthers 231201 508 43,99,280
Salaries Poyable 1.89.502 52,135
Audit Fee Payabibe 45,000 25 000
Statutery Liabilities : .

TDS on Rent 2. 14,066
TS em lmtezest 47230
105 on Professionnts 140,591
TDS on Sularses 640427
ESI Payahle 20,953
FF Puvible 422817
GST Payable 292941
fcnnk o Paiabie m JEE T




| Provision fr income Tox

18,49,135

676,762

18,593,782

| Appian Sofiware License Inveniory

Trmfe morethan & Months

[ Trade Receivables lessthan 6 Months

4,33,72,242

5831 116




1,639

15,930

1,54,210

361,068

Laans and advances to related parties { Secured/ -

980,698

Doubtful) Bieciom
 Loats and Advance o DS

30,38 853

2,501

 Quhars_ i
| Advance paid to suppliers
| Loans to Employees

f9,833

742,523

16,54,836

17,520

158,763

1,716,355




Satware ot 107,08.703

Eaport Rstwars Lis s 67, 71,500

Eaport Cantract Staffing Sarvices 30,2986 1,05, 06. 464

Domestic_Servioes

Dormat Conteact Slalfing Sarvices $1.75,238 6105213

[ tie Saftwnrs Develogmant 11535719 1,73,10, 057 ~ 6105313
Provision for snbilled Reveiue 15,40 542 13,300,657

Orpening Stock of Software Licence

Cloamg Stock of Software Licences

$1.13,28% 5 36 804
Faoreign Travel Expenses 14,43,847 107437
W i 1,01 549 1,557
Contuct SinfTing Service 50,058,310

q. RTINS W = A O



| Senff Salanies 1.51.98545 21,03.469
Staff Wellise Expenses 114,810 135,662
 Perdiems Exponses BILBI
ES! Contritaition 1,28 807
 EFF Comribution 10,76,815 63,873

Inicrest on Velicls Loan 28914
Interest paic oo Unsecured Lonms 472,500

GTHER EXPENSES
Alsdii Fee 50,000 25,000
Rent 46,99 656 48,944
EM EIRED 15,940
Pritvting & Stationary 54091 E1433
|Fetrol & Diesel 26313 13,508
Pestige & Courier 18,713 =
i - 590 114,746
Han clarges 200,159 1643
ROC Charges 2,55,000 30,000
Oifice Mainienance 314,883 148,190
A 1,583,021 60,05
Wb Mainisnance Clmrges 11,357 22,063
|Software Subscription Charges 4,064,303
|Computer Mainienance 3,59,850 30,058
| Domsestic Travelling Expenses LOBZR1
Insurnnce Expnes 431,130
(Telephone Chasges 26,973
Internet Charges 1,76, 263
E Ce wa Ex 29,562
Elesgtnigity Clarpes 7814
|Lzizal Expenses 53,000
| Reyistration Clinrges 41,039
[Vebucle Maintenance 641
|Enceign Exchnnps Loss 99,540
Professional Tax 7,500
Business Promotion Expenses 193,230
ESI_ PF Clurges 1,599
ETDS late filing fec 98,204
lmgrest on TDS 220
G5T Laie filing fie 3,710
4471 1,07,003
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WDV Additions after
01.04.2019 300092019 31.03.2020
= & Peri 5 40% 148604 1,54 20 1120853 1624295 4,25 548 11,58, 748 |
Oifice Equ 10% 22,650 16,737 19,687 3132 35,555
Wehicles 15% 17,24, 163 17,24,163 ], 29312 15,894,851
Software licences 25% 2057627 2087637 260,953 1826674
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M/s. MACHINT SOLUTIONS PRIVATE LIMITED

Computation of Tax Liability for the Assesment Year 2020-21

Rs. Rs.

Profit 71,83,352
Add :
Depreciaton as perCompanies Act 6,30,972
Interest on TDS 55,400
ETDS late filing fee 98,200

80,07,925
Less ; Depreciation as per Income Tax Act 8,18,945
Less : Preliminary Expenses Written off -

8,18,945

Profit (Loss) 71,88,980
Less : Brought forwarded Losses -
Taxable income for 2018-19 71,838,830
Tax Payable 17,897,245
Add Higher education cess 71,850
Total Tax Payable 18,69,135
Less ; TDS deduction -
Refund -

?_C\\.\;d'rcan e\
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Addlﬁb'rii:‘ﬂul,qﬂﬂ- to Defferred tax Asset fliability

_ calculation of Deferred Tax for the Financial Year 2019-:20 =t o NI ol

Description 2019-2020 2018-2019
Rs, Rs.

Met Block Asper Companies Act As on 48,78 686 77 383,50
Net Block Asper Income Tax Act As on 46,66,827 15 348,614
Timing Diferrances for Depreciation 2,22 B59.63 34,887
Preliminary Expenses Written Off

Ae per Companles Act

As per Income Tax Act »

___|Timing Differance for Preliminary Expanses E B
TOTAL TIMING DIFFERENCE 2,22,850.63 34,887
Tax Rate 0.26 0.260
Deferred Tax Liabilityas on 31.03,2020 57,943.50
Deferred Tax Asset on 30.08,2019 2071 9.071
~ 48,872.50 SLI;H
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M/s. MACHINT SOLUTIONS PRIVATE LIMITED
Notes forming part of Accounts for the year ended March 31, 2020

NOTE No.22 (cont..}:

A. Contingent Liabilities:

Particulars March 31, 2020 March 31, 2018

Rs. Rs.
Bank Guarantee - 2
Letter of Credit - -

Guarantee given by the Company - s

B. Directors Remuneration

March 31, 2020 March 31, 2019
Rs. Rs.
Salaries* - -

Perquisites’ e =

C. Foreign currency Transactions (accrual basis) *

31.03.2020 31.03.2020 31.03.2018
Rs, us § 31.03.20189
Rs. Us §

Revenue 4,05 086 464 5,52 609 - -
Purchase of Goods/Services 37.91,564 53,200 - —
Advances for Capital Goods 20,87 627 40,145(5GD) -- -—
Perdiems 25,01.480 34,503 -—
Foreign Travelling 1,26,724 1,748 —_
Visa Processing Exp 56,076 773 -
TOTAL 4,90,69,945 - "

D. Related Party Transactions:

1. Details of Related Parties :

Description of relationship Relationship

S Kalyan Chakravarthy




M/s. MACHINT SOLUTIONS PRIVATE LIMITED
Notes forming part of Accounts for the year ended March 31, 2020

Goli Srinivasa Rao
Sri Rama Subba Rao Kopparthi

Relatives of KMP

S Rajesh
Lakshmi Durga Goll
Girija Kumari Sanakayala

Entities in which KMP /Relatives of
KMP can exercise significant influence

RKI Innovative Solutions Private Limited

Machint Solutions PTE Limited - Singapore

EMP Entites in Which | Toral

EMP /relatives of

EMP have

significant

influence
Sale of Service Eo 59,33,200 59,33,200
Contract Staffing Expenses - 11,90,108 11,90,108
Purchase of software Licence - 20,87,627 20,87,627
Rent Paid - 9,90,000 9,90,000
Rental Deposit Paid - 13,20,000 13,20,000
Advances paid to suppliers - 24,56,064 24,56,064
Trade receivables = 59,33,200 59,33,200
Trade payables - 20,87,627 20,87,627
Loans and advances from 41,58,639
Related Parties 41,58,639 -

(43,99,280) (43,99,280)
Note: Figures in bracket relates to the previous year
2 ahol \t-\g)\h‘fﬁn'?




M/s. MACHINT SOLUTIONS PRIVATE LIMITED
Notes forming part of Accounts for the year ended March 31, 2020

Segment Reporting:

The Company concluded that there is only one operating segment. Hence, the same
becomes the reportable segment for the Company. Accordingly, the Company has only one
operating and reportable segment.

Earnings per Share

Particulars For the year ended For the year ended

31 March 2020 31 March 2019

Profit attributable to equity holders (Rs in Lakhs) 52,65 19.71

Srores
I.\lu;nher. of shares at the beginning of the year 10,000 -
i Add: Equity shares issued _ 9,90,000 10,000
Eess; Bu; back of eqﬁ!tv shares == -
Tota| @ﬂ’fﬁb‘ér-nf equity shares outstanding at the -10,00,000 10,000
Engl ;Df'-.'the year %
Welghted average nu hher of equity shares ; 1,21,95&' -_ib.mu
outstanding during the year
Earnings per share of par value Rs.10/-~Basic(7) 4316 MTIR195.20 i )
Enrnings_;e.:‘ share of par value Rs.10/- - Diluted { ) 43,16 = 195.20

Impact of COVID-19 Key accounting judgements, estimates and assumptions.

The threats posed by the coronavirus outbreak are multifold. In many countries, businesses
have been forced to cease or limit their operations for long or indefinite periods of time. Even
in India the outbreak has been declared epidemic and on March 24, 2020, the Government
of India ordered a nationwide lockdown, limiting movement of the population of India as a
preventive measure against the COVID-19 pandemic. As a result, most businesses
throughout the world are dealing with lost revenue and disrupted supply chains. The
disruption to global supply chains due to factory shutdowns has already exposed the
vulnerabilities of many organizations.




M/s, MACHINT SOLUTIONS PRIVATE LIMITED
Notes forming part of Accounts for the year ended March 31, 2020

the recoverability of receivables, goodwill, intangible assets, investments and other assets.
For this purpose, the Company considered internal and external sources of information up

to the date of approval of these financial statements, The Company has also used the
principles of prudence in applying judgments, estimates and assumptions including
Sensitivity analysis.

As the outbreak continues to evolve, the Company will continue to closely monitor any
material changes to future economic conditions. The preparation of the Financial Statements
required the Management to exercise judgements and to make estimates and assumptions.
The Management has considered the possible effects, if any, that may result from the
pandemic relating to COVID-19 on the carrying amounts of its assets. In developing the
assumptions and estimates relating to the uncertainties as at the Balance Sheet date in
relation to the recoverable amounts of these assets, the Management has considered the
global economic conditions prevailing as at the date of approval of these financial
statements and has used internal and external sources of information to the extent
determined by it. The actual outcome of these assumptions and estimates may vary in future
due to the impact of the pandemic.

Deferred tax liability :

Particulars For the year ended For the year ended

31 March 2020 31 March 2019

Eornings T ; . - L . g
Net WDV Value of Fixed Assets as per Companies 48,79,686 3,83,501
Act , 2013

- Net WDV Value of Fixed Assets asper Income Tax ~ 46,56,827 348614

Act , 1961 Al g drEms: ol o) SRS &y T ks

i e = T . el i = _'. r
Timing Differences 2,22,859 34,887
RafeofTax T % - o

Deferred Tax Liability 57,943 9,071




M/s. MACHINT SOLUTIONS PRIVATE LIMITED
Notes forming part of Accounts for the year ended March 31, 2020

A. Based on information available with the Company, there are no suppliers who are
registered as micro, medium or small enterprises under “The Micro, Small and
Medium Enterprises Development Act, 2006 as at March 31, 20120,

B. Figures are rounded off to the nearest rupes. Figures in brackets represent credits /
deductions to the extent applicable.

SIGNATORIES TO NOTES 1 TO 22

As per our report of even date

For NSVR & ASSOCIATES LLP, For and on behalf of the Board
Chartered Accountants Machint Solutions Private Limited,
Firm Regn. No. 008801 SISZDDD i At y
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/] / S. Kalyan

M.Ranga Bgbu ' Chakravarthy C.Padmavathi
Partner \ Managing Direclor Director
Membership No: 218544 DIN; 08104881 DIN:; 08160329

Place: Hyderabad
Date: 03/09/2020.




M/s MACHINT SOLUTIONS PRIVATE LIMITED
Significant Accounting Policies

Mote No. 22

1. Company Overview

M/s. MACHINT SOLUTIONS PRIVATE LIMITED ('the Company'), is a Private Company
incorporated under the Provisions of the Indlan Companies Act, 2013 (CIN
U74999TG2018PTC127147) The Company is mainly engaged in the business of
comprehensive technology solutions with a robust Intelligent Automation technologies
portfolio under the name of Machint Solutions, headquartered at HITEC City, Hyderabad

2. Significant accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention on
an accrual basis of accounting and in accordance with the provisions of the
Companies Act, 2013 and the accounting standards issued by the Institute of
Charlered Accountants of India (Indian GAAP) as adopted consistently by the
CUI’I"IE!&FI':.I'. All income and expenditure having a material effect on financial
statements are recognized on accrual basis.

Use of Estimates and Judgement

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities at the date of the financial statements and the resulls of operations during
the reporting pericd end. Although these estimates are based upon management's
best knowledge of current events and actions, actual results could defer from these
estimates.

Fixed assets

Fixed assets are stated at cost less accumulated depreciation and impairment
losses, if any. Cost comprises the purchase price and any cost attributable to
bringing the asset to its working condition for its intended use. Borrowing costs
relating to acquisition of fixed assels which takes substantial period of time to get
ready for its intended use are also included to the extent they relate to the period till
such assets are ready to be put to use.

Depreciation
Depreciation is provided using the Written down Value Methed {"WDV* as per the
useful lives Mentioned in Schedule Il of Companies Act, 2013,

Impairment

The carrying amounts of assets are reviewed at each balance sheet date if there is
any indication of impairment based on internal/external factors. An impairment loss is
recognized wherever the carrying amount of an asset exceeds ifs recoverable
amount. The recoverable amount is the greater of the assets net selling price and
value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value at the weighted average cost of capital. After
impairment, depreciation is provided on revised carrying amount of the asset over its




M/s MACHINT SOLUTIONS PRIVATE LIMITED
Significant Accounting Policies

Intangible Assets

An intangible asset is recognised, only where it is probable that future economic
benefits attributable to the asset will accrue to the enterprise and the cost can be
measured reliably. Intangible assets are stated at cost less accumulated
amortization.

Licenses

Costs relating to license, which are acquired, are capitalized and amortized on a
straight-line basis over its useful life which has been estimated as Three years by
Management,

Operating lease

Leases where the lessor effectively retains substantially all the risks and the benefits
of ownership of the leased assets are classified as operating leases. Operating lease
payments are recognised as an expense in the Profit and Loss Account on a straight
line basis over the lease term.

Investments

Investments that are readily realisable and intended to be held for not more than a
year are classified as current investments. All other investments are classified as
long-term investments, Current investments are carried at lower of cost and fair value
determined on an individual investment basis. Long-term investments are carried at
cost. However, provision for diminution in value is made to recognise a decline other
than temporary in the value of the investments.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or preduction of
an assel that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All
other borrowing costs are expensed in the period they ocour, Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of
funds.

Foreign currency transactions
i. Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to

the foreign currency amount the exchange rate between the reporting currency and
the foreign currency at the date of the transaction.

ii. Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary
iterns wh.i,‘t’:hqﬁﬂ.cakﬂied in terms of historical cost denominated in a foreign currency
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M/s MACHINT SOLUTIONS PRIVATE LIMITED
Significant Accounting Policies

are reported using the exchange rate at the dale of the transaction; and non-
monetary items which are carried at fair value or other similar valuation denominated
in a foreign currency are reported using the exchange rates that existed when the
values were determined.

iii. Exchange differences

Exchange differences arising on the seitlement of monetary items on reporting such
manetary items of company at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are recognized
as income or as expenses in the year in which they arise,

I Income taxes
Tax expense comprises current tax and deferred tax. Cument income tax is
measured at the amount expected to be paid to the tax authorities in accordance with
the Income Tax Act, 1961. Deferred income taxes reflects the impact of current year
timing differences between taxable income and accounting income for the year and
reversal of timing differences of earlier years.

Deferred tax ls measured based on the tax rates and the tax laws enacted or
substantively enacted at the balance sheet date. Deferred tax assels are recognised
only to the extent that there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realised. In
situations where the company has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets are recognised only if there is virtual certainty
supported by convincing evidence that they can be realised against future taxable
profits.

At each balance sheet date the Company re-assesses unrecognized deferred tax
assels, It recognises unrecognised deferred tax assets to the extent that it has
become reasonably certain or virtually certain, as the case may be thal sufficient
future taxable income will be available against which such deferred {ax assets can be
realised.

m. Earnings per share
Basic earnings per share is determined by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share is determined by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year as adjusted for weighted average number of potential
dilutive equity shares outstanding during the year.

n. Provisions
A provision is recognised when the Company has a present obligation as a result of
past event; it is probable that an outflow of resources will be required to settle the
obligation in respect of which reliable estimate can be made. Provisions are not

discounteqdesitemgrasent value and are determined based on best estimate required
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M/s MACHINT SOLUTIONS PRIVATE LIMITED
Significant Accounting Policies

to settle the obligation at the balance sheet date. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates.

0. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand
and short-term investments with an original maturity of three months or less.

As per our report of even date

For NSVR & ASSOCIATES LLP, For and on behalf of the Board

Chartered Accountants Machint Selutions Private Limited
Firm Regn. No. 0088015/520005648
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Partner Managing Director Director
Membership No: 218544 DIN: 08104981 DIN: 08160329
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Date: 03.09.2020




