NSVR & ASSOCIATES uwp
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
TO, THE MEMBERS OF MACHINT SOLUTIONS PRIVATE LIMITED
Report on the Audit of the Financial Statements Opinion

We have audited the accompanying financial statements of Machint Solutions Private limited (“the Company™).
which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss and the Statement of Cash

Flows for the year ended on that date, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and ta the best of our information and according to the explanations given to us. e aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act”) in the mannerso required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of afTairs of the

Company as at March 31, 2019, the profit and total comprehensive income, and its cash flows for the year ended on
thatdate.

Basis for Opinion

We conducted our audit of the financial statements in aceordance with the Standards on Auditing specified under section
143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are indepenent of the Company in
accordance with the Code of Ethics issued hy the Institute of Chartered, Accountants of India(lCAT) together with the
independence requirements that are relevant to mrmdu of the financial statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled aur other ethical responsibilities in accordance with these requirements

and the ICAT's Code of Ethics. We beligve that the audit evidence we have @btained is sufficient and appropriate o
provide a basis for our audit opinion on the financial statements. ) !
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Key audit matters are those matters that, in our professional judgment, were of most significance in ok audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do nat provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report including Annexures to
Board's Report, Business Responsibility Report, Corporate Governance and Sharcholder's Information, but does not
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Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and. in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be matenally misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, total comprehensive income .and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards referred to in Section 133 of Companies
Act 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014.This responsibility also} includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate intemal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Ouwr responsibility is to express an opinion on these financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to he
included in the audit report under the provisions of the Act and the Rules made there under.

b
We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment. including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments.
the auditor considers internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropii ceounting policies used and the reasonableness of the Accounling estimates made
by management, as g the overall presentation of the financial statements.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
apinion, .

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether r§u+.: to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatemnent resulting from fraud is
higher than for one resulting from crror. as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intermal control,

* Obain an understanding of internal financial controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions thatmay cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material unecerainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based gn the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may ‘causethe Company to
cease 1o continue as a goingconcem,

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves
fairpresentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggrepate. makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work: and (ji) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those tharged with governance with a statement that we have complied with relevant ethical
requirements regarding independence. and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence. and where applicable, relate dsafeguards.

From the matters communicated with those charged with governance, we determine those matkers that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters, We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely mﬁrggﬂmmncas we determine that a matter should not be communicated in our report because
the: adverse consequénees of so would reasonably be expected to outweigh the public interest benefits of
suchcommunicatio




Report on Other Legal and Regulatory Requirements

I.As required by the Companies (Auditor’s Report) Order, 2016, issued by the department of company afTairs, in
terms of section 143 (11) of the companies Act, 2013 is not applicable to the Company since a) It is not a subsidiary
or holding company of a public company b) Its paid-up capital and reserves and surplus are not more than Rs. 1 Crores
as at the balance sheet date ¢) Its total borrowings from banks and financial institutions are not more than Rs.1 Crores
at any time during the year: and d) Its tunover for the year is not more than Rs. 10 Crores during the vear

2. As required by section 143(3) of the Companies Act 2013, we report that:

) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far as appears from
our examination of those books.

¢) The Balance Sheet and Statement of Profit and Loss and Cash flow Statement dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financials comply with the Accounting Standards specified under of Section 133 of
the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014.

¢) On the basis of written representations received from the directors as on March 31, 2019, and taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2019, from being appointed as a director
in terms of sub section (2) of section 164 of the Companies Act, 201 3.

) Since the Company’s turnover as per last audited financial statements is less than Rs.50 Crores and its borrowings
from banks and financial institutions at any time during the year is less than Rs.25 Crores. the Company is exempted
from getting an audit opinion with respect to the adequacy of the internal financial controls over financial reporting
of the company and the operating effectiveness of such controls vide notification dated June 13, 2017; and

g) With respect 1o the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the
explanations given to us:

i) There are no pending litigations for or against the Company which would impact its financial position,

ii) The Company does not have any derivatives contracts. Further there are no long term contracts for which provisions
for any material foreseeable losses is required to be made.

iii) There are no amounts pending that are required to be transferred to Investor Education and Protection Fund.

For NSVR & ASSOCIATES LLP.,
Chartered Accountanis

(FRN NgO08801S/520806(0)
WA, :
CA. ba

(Partner)
M.no:218544

UDIN ; 19218544AAAAAIIOIS
Date: 04092019
Place: Hvderabad
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PARTICULARS

As at 310319

Ry Rs.

L|Shareholders’ ands
() Share Capits]

{b) Reserves and Surplus

(¢} Moncy received against share

2.{Share application money pentling allt

3. Nou- current liabilities

(2] Lﬂng:-lm bormowings

() Dieferred Tux Hubilities (Net)
(<) Other Long term liabilities
(d) Long-term Provisions

4./Current Linbilities

(a2} Short tern bomowings
(b) Trde payables

(o) Uhther current tishilities
(d) Short term provisions

TOTAL

IASSETS
L. |Non-current assels
{8} Fixed nageln

(i} Tungible nasots

(i) Intangible asnets

(i) Capital wark-in-progress

liv) Iﬂllllg!-blgm wridler deviel g
ih) Non-current invesiments e
{d) Long-term loans and advane
f2) Other non-current iaxets

2| Current assets

{2) Cuurenl investments
(b} Inveniones

() Trade receivables

! L, 04
2 1,951 984

2,051,984

9,0m

786,434
§.624,331
676,762

o e i

7.089.927

5,150,981

3R3.500

B 760,500

1134 301

4 5851316

(d) Cashpnd Bank Bulonces
() Shon-ferm loans and advanc
(f) Other current ussets

TOTAL

10
H
12

156,548
GR0,698
1,018,118

2,150,941

Fur N S V R & ASSOCIATES LLP,
Chartered Accoentants
FRN : 00%6015/S200060

For on behalf of Baned of Directiry
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2,637.816

Ks.

Revemue from operntinns:
Sale of Products
Salir of Services

Oviher Income
Totnl Rovenie {1+ 1)

Expenses

Direct Expenses

Employoe benefits expense

Finunce Costs

Depreciation nod smortization expense

Othier expeinse

Total Expense

m before exceptional nnd cxtranrdinary itemy and (ax

Exceptivnal lems

Profit before extraordinary items pnd tux (Vv
Extriordlnary items

Pruofit befare tax (VI-VII)

Tax expense:

{13 Currenl |ax

{23 Dederred tux

Plr;ﬂuﬂmlﬂ:rth period from continming operations
(1X - X]

Pmﬁﬁﬂ.ou}fnrth:puhdﬁm-dhmﬂnﬂqupmnum
Tax expestse of discontinuing oporations

Profit/{Loss) from discontinuing afi
piripdcns operations (afier ()

ProfitiLoss) for the period (XTI + X1V)

Earningy per eyuity share:

1) Basgie

(2) Difuted

Significant Acconnting policies and Notes 1o Avcounts

15
i

TAIS2T0

15270
5

£33,79H
2239131

£2.0G67
1.663.315

TASATT

676,762
8071

4787511

L03TAI6

1637816

1637816

1951984

19520
1520

I ferms of our repost ultached,

Fuir NSV R & ASSOCIATES LLP,
Chm:md Accounbints

Fur on behalf of Board of Directors
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M/S.MACHINT SOLUTIONS PRIVATE LIMITED
CIN : UT4990TG2018PTC127147

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2019
As at 31.03.2019

Amount Rs,

Amount Rs,

rade & Other Receivables
Changes in other Current Liabiiities
Loans & Advence and other current assels
Cash fiow Before Tax and Extra Ordinary ltems
Tax Paid

Add: Prior Pariod ltem (Bonus)

Less: Prior Period Expenses
[Met Cash flow from Operations before tax
Less: Taxes Paid

MAT

|Sash Flow from Operating Activities

5
Fixed Assels Purchased
Advances for fixed Assels
|l.r|craﬂnﬂ In Deposits

Cash Flow from Investing activities

C. CASH FLOW FROM FINANCING ACTIVITIES
||cnmgu in Share Capilal

Share Application moneay

Borrowings Increasa/Decrease

Interest Received

Cash Flow from Financing Activities

Met increase in Cash & Cash Equivalents

Cash & Cash equivalents at the beginning of the year

Cash & Cash eguivalents at the end of the year( 31,03.2019)

52267

(5,851,318)
1,098,997
(1.888.818)

(435.768)
(7E0,800)

100.000

1,861,084

52,267
2,004,281

(751,135)
1,283,118

1,253,116

1,263,116

(1,196,588))

100,000

156,548

®

166,548

In tarmis of our report attached.

For NBV R & ASSOCIATES LLP,
FRMN ; 008801 5/S200060

For anid an batialf of the Board of Directors

S Kalyan Chakravurk
Director
Din : 08104981

5 Rujesh
Director
Din : DE104982




NOTES FORMING PART OF ACCOUNTS

-Aunthorised Capital

1,040,000 Equity Shares of Rs. 10/- each 1,000,000
[Previous Yesr : Company Incorporation in this year]

~Issued, Subserited wnd Paid up Capital

10,000 Egquity Shanss of Re. 10/ ench fully paid-up. 1 Q0
Previoos Year: Company Incorporated this year
™ WO, aquity Shares were aloted{preceeding ﬁymnhs TOlTy ped
jup Bonus Shares by ‘wiry capitnlisation of Security Premuium Accoum!

TOTAL 100,00

- Reconcilintion of Shares: Nus Ami{Rs}

Opening Share Capital = =
Audd: Shares issuved During the year 10,000 10000
[ Adi: Rights Bonus Shares fssued - :
Total 10,0000 1 00,000
Less: Buy back of Shares - =
Lest Reduction iy Capital - -
Closing Share Copital 10,000 100,000

~Liwt of fhare holdem hpving 5% or mune Shbees (In Boa)
T (F Shorehiokders i Folarn Tn%

5 Kalyan 5,000 S
Ch, Padoavathi 4200 22,050
Padmevathi Shivarndmppa M B0 a.00

Toial 10,006 100

Cupital Reserve

General Reservie

Profit und Loss Account
Opening Buinnce =
Add:  Profit During The Year 195,984
Less:  Propossd Dividend (Inel Tox)
{Disclose Ami of Dividend Per Share)
‘Transfer 1o Reserves
Bemus Shares

Closing Balance




3 — Purticulars | IS VYT TEE 1)
Net deferred tx Hability , 9071
TOTAL D071 |
= = 5 m_ 3 5 -
Gireyt HR 6.549
WV ON [T Solutivns 183370
| Vintage HR Consultant 46,554
(2F Latio Solutions Pvi Lid Ti342
Solventek Pyl id 414.9%0 _
—
Unicetred Loans from Diréetors & Shundolders 4,399,280
Suluries Payable 53,135
Audit Fee Payable 25000
Stmtutory Liabilities :
TDS on Rent G4 BG5
TDS en Professionils 11279
ESI Payable 19,604
PF Pavahle 95210
GST Payable LRI E
Professionn] Tax Payahle £.950
2 SpR= MR
! 5 - -
Provigion for Tneome Tux 676,702




HATTE 1 7 Fined Assets

Parficulars GROSE ALK DEPRECIATION BLOCK NITALOOK | NET BLOWCK
Cojneming Malanre Addibit o Total Cast Dprectation Lpto | Deprectstion For | Digprerdatine As T Aw O
MLUE200 8 Duertig Ther Year Il 31,63.3010 Rale % 20N Mip4-19 Uptn 31,01.201% Al.03.200 ILOLIME
Fumitune - - - DB : - - - *
Ol Frpupirments - . . - AT - - -
[Computem - SN3TER - 495,768 ALY - 51247 S2IET: 3N
[Fofrvenss : 5 ; aR16% = . - -
Delivery Vian - . - - AL
ey wik Cherlapsally - - - - [E
Vahilcles . . - - iifeat ] -
tew Factary I'r - - - AR -
95768 (T3] AT EEi 383501

?.._.Ed!




WDV as ot

Additions upto

WDV as at

e
Particulans

01.04.2018

B7,154

348614

435,768

Computers & Periphetal

433,768




Trude Receivables morethan 6 Months
Trade Recelvables lessthan & Months 5851316

~ROTE 1 CASH AND BANK BALANCES

-Cush and Cash Equivalemts
Cazh o Hand 1,638
Balance with Banks
-In Curtent_Accounis 154,910 |
-In Fixed Deposit Acoounis

e i

PSSR




Loans nnd advances t related parties ( Secured! Unsecured/

Doubifulj
Loans and Advance to Birectors
Orhers 9R1l, 608
2 TOTAL
Rupees
Prepaid Insunce = 9813
TDS recorvahles 742,522
GST input 185,763
Hevenue from Services
Desmiestic Contract Sinffing Sernvices 6105213
Provision for ubbilled Revemue 1.320,057
TOTAL TA252TU
Bwmpees
Discotim Heceived - 57
__TOTAL __ 2l
= - = ! n = =
Consulbincy Charges 530,804
Forcign Truvel Expenses 292,437
Visa Processing Charpes 1,557




— —— = ﬁ!t_@}: :
— Rupees | Rupeey

SEAl ANl 2,103 469

Swff Welfare Expenses 135,662

— — - M—_—'_r -_1| '_ == .-...

OTHER EXPENSES

Audn Fee 5000

Rt 948,954

| Comvoyince Charges 15,940

| Printings & Stationory 81433

Petrol & Dieiel 13,508
| ESL & PF Employer Contribution PN
Recruitment Service Charges 114.746

| Bank cliirges 1,643
Repistration Charges 30,000
'Q.Eiﬂi;._hhiﬂmm: 148,190

Lodging And Bounling %

Sysiem mainlenunge 70,088

(thers

TOTAL_
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M/S.MACHINT SOLUTIONS PRIVATE LIMITED

Computation of Tax Liability for the A.Year 2019-20

Rs, Rs.

Profit 2,637,816
Add :
Depreciaton as perCompanies Act 52,267

2,690,083
Less : Depreciation as per Income Tax Act 87,154
Less : Preliminary Expenses Written off -

87,154

Profit {Loss) 2,602,929
Less : Brought forwarded Losses -
Taxable income for 2018-19 2,602,929
Tax Payable 650,732
Add Higher education cess 26,029
Total Tax Payable 676,762
Less ;: TDS deduction 742,522

Refund

(65,760)




Calculation of Deferred Tax for the Financlal Year 2018-19

ISl No.  |Description 2018-19
Rs.

1 Net Block Asper Companies Act Ason  31.03.2019 383,501
Net Block Asper Income Tax Act Ason  31.03.201% 348,614
Timing Diferrencas for Depreciation 34,887

2 Preliminary Expenses Written Off

As per Companies Act

As per Income Tax Act :
Timing Difference for Preliminary Expenses
TOTAL TIMING DIFFERENGE 34,887
Tax Rate 0.260
Doeferred Tax Asset as on 31.03.2018
Deferred Tax Assst on 31.03.2019 9,071
Additions/Deletion to Defferred tax Assat 9,071




M/s. MACHINT SOLUTIONS FRIVATE LIMITED
Notes forming part of Accounts for the year ended March 31, 2019

NOTE Ko 18:

A. Contingent Liabilities:

Particulars March 31, 2019
Bank Guarantee =
Letter of Credit -
Guarantee given by the Company -
B. Directors Remuneration
March 31, 2019
Ré.
Salaries* o
Perquisites” -
C. Expenditure in foreign currency (accrunl basis) *
) March 31, 2019
- Rs.
Purchase of Goods =
Advances for Capital Goods -
Travelling expenses &
TOTAL oo
D. Related Party Transactions:
March 31, 2019
Rs.
Un Secured Loan from Directors - 43,990,280

Loans to Directors

TOTAL




M/s. MACHINT SOLUTIONS PRIVATE LIMITED
Notes forming part of Accounts for the year ended March 31, 2019

E. Based on information available with the Company, there are no suppliers who are
registered as micro, medium or small enterprises under “The Micro, Small and
Medium Enterprises Development Act, 2006 as at March 31, 2019.

F. Figures are rounded off to the nearest rupee. Figures in brackets represent credits /
deductions to the extent applicable.

SIGNATORIES TO NOTES 1 TO 18

As per our report of even date
For NSVR & ASSOCIATES LLP, Forand on behalf of the Board
Chartered Accountants Inquest Publications Private Limited,

S. Kalyan

Chakravarthy S. Rajesh
Director Director

DIN: 0BLO4981 DIN: 08104982

Place: Hyderabad
Date: 04/09/2019.




M/s MACHINT SOLUTIONS PRIVATE LIMITED
Significant Accounting Policies

1. Nuture of operations

M/s. MACHINT SOLUTIONS PRIVATE LIMITED (*the Company’), is & Private Company
mcorporated under the Provisions of the Indian Companies Act, 2013. The Company is mainly
engaged in the business of sofiware development & atomization.

2. Significant accounting policies

b.

€.

e.

Basis of preparation

The financial statements have been prepared under the historical cost convention on an
accrual basis of accounting and in accordance with the provisions of the Companies Act,
2013 and the sccounting standards issued by the Institute of Chartered Accountants of
India (Indian GAAP) as adopted consistently by the Company. All income and

expenditure having a material effect on financial statements are recognized on accrual
basis.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the results of operations during the reporting period end. Although
these estimates are based upon management’s best knowledge of current events and
actions, actual results could défer from these estimates.

Fixed assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any.
Cost comprises the purchase price and any cost attributable to bringing the assct to its
working condition for its intended use. Borrowing costs relating to acquisition of fixed
assets which takes substantial period of time to get ready for its intended use are also
included to the extent they relate to the period till such assets are ready to be put to use,

Depreciation
Depreciation is provided using the Written down Value Method ("WDV™) as per the useful
lives Mentioned in Schedule [T of Companies Act, 2013,

Impairment

The carrying amounts of assets are reviewed at cach balance sheet date if there is any
indication of impuirment based on intermal/external factors, An impairment loss is
recognized wherever the camying amount of an asseét exceeds its recoveruble amount. The
recoverable amount is the greater of the assets net selling price and value in use. In
assessing value mn use, the estimated future cash flows are discounted to their present value
at the weighted average cost of capital. After impairment, depreciation is provided on
revised carrying amount of the asset over its remaining useful life.




M/s MACHINT SOLUTIONS PRIVATE LIMITED
Significant Accounting Policies

f.

Intangible Assets

An intangible asset is recognised, only where it is probable that future economic benefits
atteibutable to the asset will acerue to the enterprise and the cost can be measured reliably.
Intangible asscts are stated at cost less accumulated amortization.

Licenses
Costs relating to license, which are acquired, are capitalized and amortized on a straight-
line basis over its useful life which has been estimated as ten years by Management.

Operating lease

Leases where the lessor effectively retains substantially all the risks and the benefits of
ownership of the leased asscts are classified as operating leases. Operating lease payments
are recognised as an expense in the Profit and Loss Account on a straight line basis over
the lease term.

Investments

Investments that are readily realisable and intended (o be held for not more than a year are
classified as current investments, All other investments are classified as long-term
investments. Current investments are carried at lower of cost and fair value determined on
an individual investment basis. Long-term investments are carried at ¢ost However,
provision for diminution in value is made to recognise a decline other thun temporary in
the value of the investments.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic bonefits will flow
to the Company and the revenue can be reliably measured.

Borrowing Costs

Borrowing costs directly attributable fo the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalized as part of the cost of the respective asset. All other borrowing costs are
expensed in the period they oceur. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.

Foreign currency transactions
i. Initial recognition
Foreign currency transactions are recorded in the reporting cumrency, by applying to the

foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

ii. Conversion

Foreign currency monetary items are reported using the closing rate. Non-monetary items
which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction: and non-monetary items which are
carried at fair value or other similar valuation denominated in a foreign currency are
reported using the exchange rates that existed when the values were determined.
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M/s MACHINT SOLUTIONS PRIVATE LIMITED
Significant Accounting Policies

iii. Exchange differences

Exchange differences arising on the settlement of monetary items on reporting such
monetary items of company at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are recognized as
income or as expenses in the year in which they arise.

. Income taxes
Tax expense comprises current tax and deferred tax. Current income tax is measured at the
amount expected to be paid to the tax authoritiés in accordance with the Income Tax Act,
1961. Deferred income taxes reflects the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of
curlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date, Deferred tax asscts are recognised only to the extent that
there is reasonable certainty that sufficicnt future taxable income will be available against
which such deferred tax assets can be realised. In situations where the company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised
only if there is virtual certainty supported by convineing evidence that they can be realised
against future taxable profits.

At each balance sheet date the Company re-asscsses unrecognized deferred tax assets. It
recognises unrecognised deferred tax assets to the extent that it has become reasonably
certain or virtually certain, as the case may be that sufficient future taxable income will be
available against which such deferred tax asscts can be realised.

m. Earnings per share
Basic carnings per share is determined by dividing the net profit or loss for the year
attributable to equity sharcholders by the weighted average number of equity shares
outstanding during the year.

Diluted camings per share is determined by dividing the net profit or loss for the year
attributable to equity sharcholders by the weighted average number of equity shares
outstanding during the year as adjusted for weighted average number of potential dilutive
equity shares outstanding during the year.

n. Provisions
A provision is recognised when the Company has a present abligation as a result of past
event; it is probable that an outflow of resources will be required to settle the obligation in
respect of which reliable estimate can be made. Provisions are not discounted to its present
value and are determined based on best estimate required to settle the obligation at the
balance sheet date; These are reviewed at each balance sheet date and adjusted to reflect
the current best estimates.
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o. Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and
short-term investments with an original maturity of three months or less.

As per our report of even date
For NSVR & ASSOCIATES LLP, For and on behalf of the Board
Chartered Accountants Machint Solutions Private Limited
Firm Nao. 008801
A Sy
SR
Fw'b' A H\'IT:, | S. Kalyan %
M.Rangs i )5 Chakravarthy S. Rajesh
Partner -.-::-,P;\__ _j“/:g' Director Director
Membership No: 21 3544%;:‘:_ a_uf_:.- DIN: 08104981

Place: Hyderabad
Date: (4.09.2019



